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The Patriotism Grift: How a Failing Penny Stock Scammed Its Way Into Defense

Description

There are defense scandals. And then thered??s this.

A penny-stock contractor accused of wiring taxpayer funds to offshore shell entities. Millions shuffled
internally while creditors go unpaid. A luxury Mercedes purchase. Legal dodges across three federal
courts. And nowa??as the public watches this circus in slow motiona??a reported multi-million dollar
settlement with a respected defense giant, Hill.

This isna??t just a scandal. I1ta??s an indictment of every system that let it happen.
Penny Stocks and Defense Dona??t Mix

Financial instability and market speculation are fundamentally incompatible with national defense. You
cana??t run military operations on press releases and stock hypea??but somehow, Cyberlux is doing
exactly that. And for a disturbingly long time, they continue to get away with it.

Cyberlux Corporation has spent the last two years presenting itself as a defense disruptor. But ita??s
not a powerhousea??ita??s a penny stock. Shares trade under a dollar. Insider compensation is high.
Legal exposure is higher. Court records show unpaid vendors, judgment creditors, and missed
appearances. Investor message boards are littered with retail pumpers, not procurement specialists.

And those pumpers? Their patriotism extends only as far as the stock price. They wave flags while they
push hype, but their mission isna??t national defensea??ita??s exit liquidity.

None of this fits the profile of a serious national security partner. And yet, here we are: taxpayer money
flowing to a company whose financials look like a startupa??s fever dream and whose credibility
disappears the moment you open PACER.

This isna??t just about optics. 1ta??s about risk. Defense contracts arena??t meant for companies who
burn through cash and credibility in the same quarter. Theya??re meant for firms with oversight, track
records, and at the very least, functioning accounting departments.
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HIl Chose Silence Over Standards

But the most unsettling part of this story isna??t just Cyberluxa??s grift. Ita??s HIIa??s response.

From a narrow civil litigation perspective, HIl has done what any prudent company would do: settle,
contain exposure, and move forward. But HIl isna??t just any company. I1td??s a major prime
contractor, entrusted with vast resources and public confidence.

With that status comes a higher obligationa??not just to shareholders, but to the U.S. government and
the American taxpayer.

Because when you step back and look at the dataad??the shell company transfers, the unexplained
internal payouts, the court-confirmed evasionsa??what emerges isna??t just incompetence. Ita??s a
portrait of potential criminality.

And when that kind of pattern surfaces in your own subcontractora??s records? Settling quietly isna??t
enough.

HII had the chance to stand up and report. To say: this doesna??t meet our standards, and wea??re
not just walking away with a redacted check. They still do.

Because what looks like discretion is really just complicity in a sharper suita??unless they act.

The Audit That Wasna??t

Herea??s where it gets downright maddening: sources suggest HIl had audit rights under their
agreement with Cyberlux.

That means they had visibility. Leverage. Oversight.
And if they looked even briefly, they would have seen:

e A 31 million wire to a UK shell company just weeks after Cyberlux received $38 million in
taxpayer funds.

e A Mercedes purchase reportedly costing over $200,0004?7?at that price, either a Maybach or G-
Wagon.

¢ Millions paid internally while the company was defaulting on creditors and losing court cases.

¢ And according to sources, Cyberluxa??s Spring, Texas facility is chained shut until they pay
overdue rent.

If HIl exercised its audit rights and paid anyway? Thata??s negligence. If they didn&??t exercise them
at all? Thata??s willful ignorance. Either way, it points to the same rot: a culture of quiet avoidance
when loud accountability is needed.

Audit rights aren&??t decorative. Theya??re protective. And they come with responsibility.

Public Money, Private Disgrace
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This isna??t just about one shady contractor. Ita??s about the pattern: a system that tolerates waste,
rewards silence, and wraps mismanagement in the American flag.

Cyberlux doesna??t belong in the defense ecosystem. Not with its stock price. Not with its record. And
not with its behavior. But what makes this story truly dangerous is that a prime contractora??one of the
big namesa??may have looked at that mess and decided: better to pay them off than call them out.

Thata??s not discretion. Thata??s erasure. And wea??re the ones footing the bill.

Taxpayers dona??t fund the military so penny stocks can buy luxury vehicles. We fund it because we
expect seriousness, capability, and integrity. This story delivers none of that.

Leta??s be clear: this isna??t some obscure exposA® buried in a footnote. The allegations against
Cyberluxa??wire transfers to shell entities, luxury vehicle purchases (yes, a Mercedes, likely a G-
Wagon or Maybach given the price tag), and insider payoutsa??have been documented in public court
records and detailed reporting. 1a??ve surfaced the evidence. 1a??ve written about it. 1a??ve tagged Hll
directly. And stilla??no acknowledgment, no correction, no reporting.

Thata??s not ignorance. Thata??s a decision. And when the money at stake belongs to American
taxpayers, silence isna??t just shameful. [t&??s strategic complicity.

And after all this, you have to ask:
What prime contractor could look at this company and think, a??Yes, leta??s trust them with
sensitive systems and taxpayer dollarsa?e«?

If the answer is &?7?still some,a?« then we don&??t have a Cyberlux problem.
We have a defense industry credibility crisis.

At some point, when a company deploys this level of tradecrafta??PR fog, financial misdirection,
strategic silence, and proxy voicesa??ita??s no longer just corporate chaos. Ita??s choreography.

And that begs a bigger question: What exactly is Cyberluxa??s endgame?
Because if it isna??t delivery, oversight, or accountabilitya??then what is it?

Silence isna??t neutrality. 1ta??s endorsement.
Disclaimer

All posts, articles, and op-eds about Cyberlux Corporation are grounded entirely in information sourced
from publicly available court records, government documents, and financial disclosures filed with OTC
Markets. This content is intended for informational purposes onlya??ita??s not legal advice, ita??s not
financial guidance, and ita??s definitely not an invitation to dive headfirst into investment decisions. Our
interpretations, opinions, and conclusions stem exclusively from these accessible resources. Ultimate
adjudication of legal matters rests with the courts and qualified legal professionals. As always,
youa??re encouraged to verify independently because, leta??s face it, trust but verify is a motto that
never goes out of style. If you believe there is an error in our reporting and have verifiable proof, we
encourage you to present it, and we will promptly review and address any inaccuracies.

Category

Page 3
Footer Tagline



COMPANY NAME
Address | Phone | Link | Email

1. Cyberlux

Date Created
May 15, 2025
Author
jackson

Page 4

Footer Tagline



