
Stocks, Loans, and Broken Bones: Cyberluxâ??s Painful Lesson

Description

The saga of Cyberlux Corporation reads like a cautionary tale penned by a Wall Street cynic. Picture it:
a plucky little tech company with big dreams and even bigger bills turns to a financier with a penchant
for deals that look a bit too good to be true. Spoiler alertâ??they were. What starts as a â??growth
partnershipâ?• ends with plummeting stock prices, angry shareholders, a regulatory slap on the wrist,
and, naturally, a courtroom drama. Welcome to the wild world of toxic financing, where the only sure
thing is that someoneâ??spoiler alert again, itâ??s the shareholdersâ??gets left holding the bag.

Back in 2021, Cyberlux was strutting its stuff as a defense and tech wunderkind. It had a bold plan,
Operation Alpha, which aimed to take the world by storm with acquisitions, innovations, and maybe a
few buzzwords thrown in for good measure. But bold plans require cold, hard cash, and thatâ??s where
RB Capital Partners entered stage left. Their pitch? Easy money through convertible loans and
unrestricted stock deals. Cyberlux bit, and thatâ??s when things started to getâ?¦interesting.

Hereâ??s how the dance worked. Cyberlux would issue massive blocks of unrestricted stock to RB
Capital. For example, on October 21, 2021, it handed over 125 million shares at $0.001 a pop. The next
day, RB Capital wrote a check for $1.5 million. A month later, rinse and repeat: another 125 million
shares, another $1.5 million loan. By the time August 2022 rolled around, Cyberlux had issued 200
million more shares and borrowed over $5.6 million in total. On paper, it seemed like a symbiotic
relationship. But like most things that seem too good to be true, this one had a catchâ??or a few.

For one, those unrestricted shares werenâ??t just decorative. They could be sold on the open market
immediately, which RB Capital wasted no time doing. The problem? Dumping millions of shares into the
market is like trying to sell hotdogs at a vegan festival: it tanks demand. Cyberluxâ??s stock price went
from $0.0195 in October 2021 to $0.0091 by November. By August 2022, it was circling the drain at
$0.0011. At this rate, one might argue that Monopoly money was holding its value better than CYBL
shares.

For RB Capital, the setup was almost foolproof. The loans were backed by convertible promissory
notes, allowing the debt to be swapped for more stock at pre-determined prices, often far below market
value. Translation? They could sell high, convert low, and come out smelling like roses. For everyone
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elseâ??specifically the shareholdersâ??it was more like standing under a financial downpour without an
umbrella. Dilution ran rampant, stock values nosedived, and the companyâ??s big promises started to
sound more like fairy tales.

Meanwhile, the peanut gallery on social media had a lot to say. On platforms like Twitter and
Stocktwits, Cyberlux was a hot topic. In the early days, optimism reigned. â??Big funding! Big plans!â?•
chirped the crowd. But as the stock price kept diving and those share issuances piled up, the tone
shifted to â??Wait, what the hell is going on here?â?• Accusations of mismanagement and whispers of
a pump-and-dump started bubbling to the surface. InvestorsHub threads turned into virtual group
therapy sessions as retail traders tried to make sense of the chaos.

Just when it seemed like things couldnâ??t get worse, along came December 2022 and the mother of
all corporate time-outs: the â??Caveat Emptorâ?• designation. If youâ??re not familiar, this is the stock
market equivalent of being sent to the principalâ??s office with a neon sign that says, â??DO NOT
TRUST ME.â?• Regulatory watchdogs slapped CYBL with the designation, signaling significant risks to
investors. Unsurprisingly, confidenceâ??which was already clinging to life supportâ??flatlined.

By 2023, the fallout was undeniable. The shares were worthless, the company was floundering, and
shareholders were holding onto hope like it was an endangered species. But the kicker was yet to
come. In August 2024, RB Capital filed a lawsuit against Cyberlux for breach of contract. According to
the suit, Cyberlux had failed to repay those generous loans despite repeated requests. RB Capital
wasnâ??t asking for chump change eitherâ??$5.68 million, plus interest, attorneysâ?? fees, and what
we can only assume was a very expensive headache.

Oh, and then thereâ??s the cherry on top: Cyberlux had allegedly tried to argue that one of the loans
was converted into equity, a claim RB Capital says is pure fiction. The promissory notes, RB Capital
insists, remain as valid as ever, and they want their money back. The irony? This entire debacle started
because Cyberlux needed funding, and now theyâ??re being dragged into court over the very deals
that were supposed to save them.

For the everyday investor, the Cyberlux story is a crash course in what not to do. Toxic financing, while
it might sound like a niche term reserved for finance geeks, is really just a fancy way of describing a
deal where one party benefits while everyone else gets screwed. Unrestricted stock issuances? Check.
Convertible debt that dilutes shareholders into oblivion? Double check. A stock price that falls faster
than a bad soufflÃ©? You get the idea.

But hereâ??s the thing: this isnâ??t just about Cyberlux. Stories like this are distressingly common in
the world of penny stocks and small caps, where companies often resort to desperate measures to stay
afloat. The problem is that these measures rarely work in the long term. Instead, they erode trust,
destroy shareholder value, and leave behind a trail of disillusioned investors.

As for Cyberlux, the road ahead looks rocky at best. The lawsuit from RB Capital isnâ??t just a financial
blow; itâ??s a symbolic one, marking the culmination of a series of choices that undermined the
companyâ??s credibility. Whether Cyberlux can recover remains to be seen, but for shareholders, the
damage is done.

So whatâ??s the takeaway here? For companies, the lesson is clear: short-term cash fixes often come
at the cost of long-term viability. For investors, itâ??s a reminder to dig deeper. Look past the flashy
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announcements and funding headlines. If you see a company issuing unrestricted shares like
theyâ??re party favors, run. And for regulators, Cyberlux is yet another case study in why stronger
oversight is desperately needed.

At the end of the day, the Cyberlux saga is a perfect storm of ambition, mismanagement, and financial
recklessness. Itâ??s a story as old as the stock market itself, and yet, one we never seem to learn from.
Because if thereâ??s one thing more toxic than the financing, itâ??s the hope that somehow, this time,
itâ??ll be different. Spoiler alertâ??it wonâ??t.

Disclaimer:

This article is based on publicly available information, court documents, and financial data relevant to
Cyberlux Corporation and RB Capital Partners. Specific sources include:

â?¢ Stock issuance and loan details from Cyberlux Corporationâ??s filings and agreements.

â?¢ Trading data and market performance analysis of CYBL stock.

â?¢ Social media trends derived from platforms like Twitter, Stocktwits, and InvestorsHub during the
relevant periods.

â?¢ Legal filings, including the breach of contract lawsuit filed by RB Capital Partners against Cyberlux
Corporation (Case No. 3:24-cv-01434-AJB-BJC, United States District Court, Southern District of
California).

The conclusions drawn in this article represent an analysis of the data and events and should not be
interpreted as financial advice or a definitive legal judgment. Readers are encouraged to conduct their
own research or consult a financial professional before making investment decisions.

All posts, articles, and op-eds about Cyberlux Corporation are grounded entirely in information sourced
from publicly available court records, government documents, and financial disclosures filed with OTC
Markets. This content is intended for informational purposes onlyâ??itâ??s not legal advice, itâ??s not
financial guidance, and itâ??s definitely not an invitation to dive headfirst into investment decisions. Our
interpretations, opinions, and conclusions stem exclusively from these accessible resources. Ultimate
adjudication of legal matters rests with the courts and qualified legal professionals. As always,
youâ??re encouraged to verify independently because, letâ??s face it, trust but verify is a motto that
never goes out of style.
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