
How Many More Lawsuits Before Someone Explains Where the Money Went?
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It seems almost comical at this point, but here we are.

Friday, March 13. An auspicious date if there ever was one.

And once again, a new lawsuit has been filed against Cyberlux Corporation.

At this stage in the Cyberlux saga, the rhythm is becoming familiar. The contract ended. The money
moved. The lawsuits keep arriving like clockwork. Every few months another party steps forward, raises
their hand, and says the same thing: we did the work, and we never got paid.

This time the plaintiff is Clayton Services.

Clayton is not a broker chasing a commission or a consultant trying to retroactively attach themselves
to a government contract. Clayton appears to have been something much more ordinary and much
more important: a supplier.

According to the complaint, Clayton had an established relationship with Catalyst Machineworks before
Cyberlux acquired the Houston drone manufacturer. When Cyberlux purchased Catalyst as part of its
pivot into the drone business, it inherited the engineering capability, the facilities, and the supplier
network that allowed the drones to be built in the first place.

Clayton was part of that network.

For Clayton, that meant something very simple: real work performed, real labor suppliedâ??and,
according to the lawsuit, months of invoices that were never paid.

The lawsuit alleges that Clayton provided labor services supporting the drone production effort
exceeding three quarters of a million dollarsâ??and that those invoices were never paid.

On the surface, this should have been the easiest problem in the world to solve.
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Because in September of 2023 Cyberlux received an advance payment of $38.7 million tied directly to
the spending plan for the Ukrainian drone contract.

Thirty eight point seven million dollars.

Advance payments in government contracting are not a mystery. They are not discretionary bonuses.
They are not venture capital for corporate strategy. They exist for one reason: to fund the execution of
the contractâ??materials, manufacturing, labor, and the operational costs necessary to deliver what
was promised.

In other words, the money exists to pay the people building the thing.

Yet the public record surrounding the Cyberlux contract tells a very different story.

The subcontract awarded to Cyberlux in August 2023 contemplated the delivery of 2,000 drone
systems. By the time a stop work order halted the program on December 22 of that same year, the
company had delivered 392 drones.

Three hundred and ninety two.

Not half. Not even a quarter.

Roughly twenty percent of the contract quantity.

In financial terms, those deliveries represented about $14.9 million worth of product against the $38.7
million advance payment the company had already received.

Which means something very simple.

Before the program even reached the halfway mark, tens of millions of dollars had already been
advanced to the contractor.

Now consider the calendar.

Cyberlux received the $38.7 million advance payment on September 8, 2023. The stop work order
arrived on December 22â??roughly one hundred and fifteen days later.

By the end of that same year, Cyberluxâ??s own financial disclosures showed that the company had
approximately $3.19 million in cash remaining on hand.

In just 115 days, more than $35 million moved through the companyâ??s accountsâ??fast enough to
feel abstract, but not fast enough to disappear unnoticed.

Roughly $300,000 a dayâ??every dayâ??for nearly four months.

And what, exactly, did the world receive in return for that rather spectacular bonfire of cash?

Three hundred and ninety two drones.
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Meanwhile, according to Claytonâ??s lawsuit, the people providing labor services to support the
production effort were allegedly not being paid.

Months later, the money was gone. The invoices were not.

Now things begin to feel less like a simple contract dispute and more like a rather uncomfortable
accounting exercise.

Because if Clayton is correct, then the obvious question writes itself.

If Cyberlux had tens of millions of dollars tied to the execution of this contract during the final months of
2023, why were suppliers supporting that effort not getting paid?

And the timeline becomes even more curious when you look at what happened next.

In March of 2024â??months after the stop work order had already halted the contract and just weeks
before formal terminationâ??Cyberlux entered into a financing agreement establishing a revolving line
of credit worth up to $7 million tied to its government purchase orders.

If the company had already received $38.7 million in advance funding, what had happened to it? And if
an additional $7 million facility was necessary, why were suppliers like Clayton still allegedly waiting to
be paid?

These are not complicated financial puzzles. They are the kind of questions that donâ??t require an
investigationâ??just a ledger and a quiet room.

But the questions do not stop with Cyberlux itself.

Because advance payments on defense contracts are not simply private transactions between
companies. They are taxpayer funds released through a procurement system that is supposed to
include oversight mechanisms designed to ensure that those funds are actually used to perform the
contract.

That oversight exists for a reason.

When the government releases tens of millions of dollars in advance funding, the expectation is that the
money will move through the supply chain that builds the product.

Manufacturers. Suppliers. Labor. Materials.

The people actually producing the thing that taxpayers are paying for.

Yet the growing list of lawsuits surrounding the Cyberlux contract suggests that at least some of those
participants believe they never received payment for their role in the project.

Clayton Services is simply the latest name to appear on that list.

And while the courts will ultimately decide whether Claytonâ??s claim is valid, the broader timeline
leaves behind a question that extends well beyond any single invoice.
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Thirty eight point seven million dollars in taxpayer funded advance payments. Three hundred and ninety
two drones delivered. Thirty five million dollars spent in roughly four months.

And a growing stack of lawsuits from parties who say they never got paid.

At some point the conversation stops being about contract law and starts being about something much
simpler.

Because this is the part no one can quite explain.

The system that approved the contract examined export controls, procurement pathways, and delivery
schedules in detail.

But when the money arrivedâ??and began movingâ??those same systems appear to have gone quiet.

Which leaves a final question that is harder to ignore than any lawsuit.

When tens of millions of taxpayer dollars were released to support the execution of a defense contract,
who exactly was watching where the money was going?
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Disclaimer

All articles and commentary regarding Cyberlux Corporation are based entirely on information drawn
from publicly available sources, including court records, government documents, and financial
disclosures filed with OTC Markets. The content presented here is intended solely for informational and
analytical purposes and should not be interpreted as legal advice, financial advice, or investment
guidance.

Any interpretations, opinions, or conclusions expressed reflect analysis of these publicly available
materials. Determinations regarding legal matters ultimately rest with the courts and appropriate
authorities.

Readers are encouraged to independently verify information and conduct their own research. If you
believe any reporting contains an error and can provide verifiable documentation, we welcome the
opportunity to review and promptly correct any inaccuracies.
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